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E. O. 11652: N/A 
TAGS: EGEN, BC 

SUBJ: GOB ANNOUNCES CUTS IN SALES TAXES 

1. VICE PRESIDENT MASIRE HAS ANNOUNCED SUBSTANTIAL REDUCTIONS 
IN RATES OF SALES TAXES PAYABLE UPON IMPORTATION OF LOCAL MAN- 
UFACTURE OF WIDE RANGE OE DOMESTIC APPLIANCES AND CERTAIN CON- 
SUMMER DURABLES AS PART OE PROGRAM COMBAT RISING COST OE LIV- 
ING. REDUCTIONS ARE SIMILAR TO MEASURES JUST TAKEN BY SOUTH 
AFRICAN GOVERNMENT IN CONNECTION WITH ITS BUDGET PROPOSAL AND 
APPLY THROUGHOUT THE SOUTHERN AFRICAN CUSTOMS AREA. 

2. COMMENT: GOB HAS BEEN SERIOUSLY CONCERNED ABOUT RISING 
LIVING COSTS WHICH SOURCE OF SOME POLITICAL DISCONTENT. GOB 
HAS LIMITED POLICY INSTRUMENTS AT ITS DISPOSAL TO INFLUENCE 
DEMAND BUT SENIOR OFFICIALS AND THE PRESS HAVE MOUNTED QUIET 
CAMPAIGN IN EFEORT INFLUENCE PRICING PRACTICES OF RETAIL AND 
WHOLESALE ESTABLISHMENTS WHICH LARGELY FOREIGN OWNED AND CON- 
TROLLED. INDICATIONS ARE THAT OTHER STEPS UNDER CONSIDERATION 
INCLUDING RENT CONTROLS TO EASE PRESSURE ON CONSUMERS. TAX 
CUTS NOT EXPECTED HAVE ANY MAJOR IMPACT ON REVENUE RECEIPTS. 
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